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STATE BUDGET 2012–13 — EFFICIENCY DIVIDEND EXEMPTIONS 

576. Mr M. McGOWAN to the Premier: 
I refer to comments by the Treasurer this morning that forecast cuts to individual government agencies may be 
reconsidered and that the government was discussing exemptions.  

(1) Which government services will be quarantined?  

(2) When will these quarantine services be announced?  

(3) When will the Premier reveal the full extent of cuts to government agencies he is currently 
implementing?  

Mr C.J. BARNETT replied:  
(1)–(3) The Treasurer has been very clear on what the government is doing. I would have thought that 
members opposite would understand that as a very specialised, export-oriented economy, Western 
Australia is vulnerable to shifts in the market. We have seen a significant fall in commodity prices, 
particularly iron ore, which has now fortunately recovered from around $89 a tonne up to around $118 a 
tonne. But still it was below what was forecast. The Australian dollar has remained higher than was 
forecast, and, of course, while those are things that the Western Australian economy is used to and can 
live with, what we cannot live with is the loss of revenue under the federal Labor government’s 
approach to the goods and services tax. That means when — 

Several members interjected. 

Mr C.J. BARNETT: It is true. That takes away some of the cushioning. With the GST — 

Several members interjected. 

The SPEAKER: Order, members! Member for Joondalup, I formally call you to order for the first time today.  

Mr C.J. BARNETT: With our share of the GST falling from 72c last year to 55c in the dollar this year, that 
takes away some of the cushioning or resilience of the Western Australian economy. It left us and it left the 
Treasurer with no option but to make some savings across the board. Members can use the term “cuts” if they 
like, but they are not cuts. Government departments’ budgets will still increase beyond last year, but they will 
not increase as much as was put in the budget. There are savings across the board. Those savings will not affect 
services to the public; they are savings internal to the public sector. It was made clear at the time that, when we 
look at that, all chief executive officers would be required to make those savings, and they had the ability and the 
right to go back to their ministers if they saw particular problems in service delivery. That has been considered 
by the Treasurer through the Expenditure and Economic Review Committee. This morning the Minister for 
Police announced changes in respect of sworn uniformed police officers. That is a government managing the 
appropriate policy. Other ministers may come back with issues in a couple of portfolios, but, broadly across the 
board, CEOs and ministers are able to introduce these savings without affecting services to the public or front-
line services. So, an exception is police.  
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